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Abstract 
The main idea of this Paper is researching Global Investment possibilities and creating strategies  for Investments in 
the Industry Field and Financial Market. As a proposal for the recovery from the recession there is a need of investing 
in the industry field, including investments in virtual manufacturing, innovations and software for electronic 
commerce. Further more, there should be made strategies for the Emerging countries, which are attractive for 
investments in the industry field. In the period of the Global economic crisis there is a need for changes and investing 
in new fields and new markets. This Project will include solutions for investments in Emerging Markets with 
Investment Proposals for EU Countries and investments in European Emerging Countries. Global Investment theory 
gives investors possibility to analyze global market and all opportunities for capital allocation. Since the optimal 
capital allocation means investment with the highest income with the minimal risk, there should be chosen markets 
which are often not in the country of the investors but give positive investment result. Because of that, one of the 
most recommendable investment solutions in the Industry field on the Global market is Foreign direct investment in 
the Emerging Countries. Beside the fact the investors have good subventions and other market conditions, at the same 
time that is important for Global Economy and Financial market as well. Investing on the Financial Market in the 
period of recession also needs using new software and changes of the investment strategies. Investment portfolio as a 
combination of investment opportunities is an optimal solution for maximal income with minimal risk of investment. 
Investors with global portfolios have a large number of possibilities for choosing the optimal investment solution, 
since there are also investment possibilities on the Emerging Markets and new industrial fields. The main Problem of 
the Researching which will be presented in this paper is a need for Investments in Industry field in the period of 
Global Economic Crisis. Researching all Investment Possibilities will give some Investment Strategies as a result, 
with Investment Proposals for Emerging Countries and Investment Strategies for Serbia. 
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1. Introduction 
The aim of this paper is giving proposals for Global Investment Strategies of recovery from the recession. 
Since investment in the Industry field is one of the most important strategies in the period of recession, 
especially in Emerging Countries, this paper will contain all methods for choosing the optimal Investment 
strategies, and will contain three parts: 
1) Strategies for Global investments in the Industry field with the appropriate methods and software  
2) Methods and software for Global investment on the Financial market 
3) Solutions and strategies for investing in Emerging markets. 
Since the first  two parts are linked and mutually dependent, there would be researched all methods for 
choosing the optimal investment solution on the Global market, including investments in Industry and 
Financial market, following the global investment trends. As one of the investment strategies can be 
investing in Emerging markets, the trird part of the researching will cover solutions for investing in 
Emerging Countries which will include investing in Serbia. 
1.1. Introduction 
The aim of this paper is giving proposals for Global Investment Strategies of recovery from the recession. 
Since investment in the Industry field is one of the most important strategies in the period of recession, 
especially in Emerging Countries, this paper will contain all methods for choosing the optimal Investment 
strategies, and will contain three parts: 
1) Strategies for Global investments in the Industry field with the appropriate methods and software  
2) Methods and software for Global investment on the Financial market 
3) Solutions and strategies for investing in Emerging markets. 
Since the first  two parts are linked and mutually dependent, there would be researched all methods for 
choosing the optimal investment solution on the Global market, including investments in Industry and 
Financial market, following the global investment trends. As one of the investment strategies can be 
investing in Emerging markets, the trird part of the researching will cover solutions for investing in 
Emerging Countries which will include investing in Serbia. 
1.2. Strategies for Global Investments in the Industry Field 
Luenberger (1998; 3) indicate that  investment is defined as the current commitment of resources in order 
to achieve later benefits. Investment analysis is a process of examining alternatives and deciding which 
alternative is most preferable. In this respect, investment analysis is similar to the analysis of other 
decisions, but investment problems differ from other decision problems in an important respect, since 
most investments are carried out within the framework of a financial market, and these markets provide 
alternatives which are not found in other decision situations. This structure makes investment analysis 
unique and unusually powerful.  
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Black F. and Litterman R. (1992; 28) indicate that investors with global portfolios of equities and bonds 
are generally aware that their asset allocation decisions - the proportions of funds they invest in the asset 
classes of different countries and the degrees of currency hedging - are the most important investment 
decisions they make. In deciding on the appropriate allocation, they are usually comfortable making the 
simplifying assumption that their objective is to maximize expected return for a given level of risk. 
Richards, C.W. (1996; 60) indicate that in a globalising world, manufacturers are underconstant pressure 
to cut costs, while improving delivery speed, product quality, flexibility and delivery reliability at the 
same time. Black F. and Litterman R. (1992; 28) indicate that investors with global portfolios of equities 
and bonds are generally aware that their asset allocation decisions - the proportions of funds they invest in 
the asset classes of different countries and the degrees of currency hedging - are the most important 
investment decisions they make. In deciding on the appropriate allocation, they are usually comfortable 
making the simplifying assumption that their objective is to maximize expected return for a given level of 
risk.All tables should be numbered with Arabic numerals. Headings should be placed above tables, left 
justified. Leave one line space between the heading and the table. Only horizontal lines should be used 
within a table, to distinguish the column headings from the body of the table, and immediately above and 
below the table. Tables must be embedded into the text and not supplied separately. Below is an example 
which authors may find useful. 
1.3. Methods for Global Investments on the Financial Market 
Since this researching includes Investing on the Financial Market and Investing in the Industrial field, 
there will be used different methods for those investment possibilities. Methods for  researching on the 
Financial Market will be Software for Investments, Statistical and Mathematical Methods, and Methods 
for market analyses. Using the mentioned Methods on the Platforms for Global Investments will give 
results for further analysis and making Investment solution for investment’s on he Global Financial 
Market.  
Data for the Researching investment opportunities in the Industrial field will be collected with interviews 
with Consultants and Managers of the best Companies in the Industry field in Serbia. Other useful data 
will be taken from the University Library from different sources which include books, Scientific Journals 
and data from market researching. Analyses will be made using the Management Techniques and 
Software. 
1.4. Portfolio Optimization on the Global Financial Market 
Errunca V. R. and Padmanephan P. (1998;78) indicate that as the global market has become more 
integrated, the developed markets have displayed greater synchronization. Given recent liberalization of 
emerging markets and their increasing integration into the world market, that is evident that portfolio risk 
can be substantially reduced by including emerging markets in global portfolios. 
CR Harvey (1995; 1) indicate that the emergence of new equity markets in Europe, Latin America, 
Asia, the Mildest and Africa provides a new menu of opportunities for investors. These markets exhibit 
high expected returns as well as high volatility. Importantly, the low correlations with developed 
countries' equity markets significantly reduces the unconditional portfolio risk of a world investor and 
emerging markets have long posed a challenge for finance. 
Campbell R., Huisman R. and Koedijk K. (2000; 3) indicate that Modern portfolio theory aims to 
allocate assets by maximizing the expected risk premium per unit of risk. In the framework developed, 
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the measure for risk is defined in terms of the VaR over and above the risk free rate of return on the initial 
wealth. The portfolio is then selected to maximize expected return subject to the level of risk. 
Chow G. (1995; 54) indicate that an investor selects a single portfolio from an enormous set of 
possibilities. Portfolio optimization techniques can assist in the search for the portfolio that best suits each 
investor’s particular objective. Since computational science is nowadays claimed for any kind of technical 
analysis in investments, using the adequate software is very important for choosing the optimal portfolio. 
Risk and potential income are very significant in creation of the investment portfolio, and programs for 
their estimation are of the great importance as well. There are many different software which are used for 
portfolio investments, and some of them are Teletrader, Metatrader, MatLab, M.O.Excel ect., which are 
useful for risk and income analysis and many other technical analysis for investments. 
Making sensible of wealth maximizing, financial decision always involves two elements: 
- Defining the parameters of the decision and 
- Recognizing the risks of the financial decisions.
Beside the portfolio creating, investment demands are continuously conducting of the market situation, 
analyzing the factors with influence on the portfolio, risk and purchasing calculations, applying the results 
of the analysis and timely portfolio optimization. As a proposal for Global investment portfolio creation, 
there will be analyzed investment possibilities in the Emerging Countries. Analyzing the situation on the 
Financial markets in the Emerging Countries there can be concluded that is a good period for buying 
shares. Since Emerging Countries are very attractive locations for investments, there are predictions that 
these investments would have a significant income. As portfolio optimization means creating optimal 
portfolio with minimal risk and the highest income, there should be made a detailed risk analyze for the 
Emerging Countries and this paper will give some proposals for investments which will be also attractive 
on the Financial Market in the future. 
1.5. Solutions and Strategies for Investing in the Emerging Markets 
Meyer K.E. and Estrin S. (2003; 575) indicate that investing in new markets is a key strategic decision for 
international business. A Greenfield project gives the investor the opportunity to create an entirely new 
organization specified to its own requirements but usually implies a gradual market entry. An acquisition 
facilitates quick entry and immediate access to local resources, but the acquired company may require 
deep restructuring to overcome a lack of feet between the two organizations. In some situations, notably 
in emerging markets, this restructuring is so extensive that the new operation resembles a Greenfield 
investment. Khanna T. and Palepu K. (2000; 1) indicate that Emerging markets like India have poorly 
functioning institutions, leading to severe agency and information problems. Business groups in these 
markets have the potential both to offer benefits to member firms, and to destroy value. Analyzing the 
performance of affiliates of diversified Indian groups related to unaffiliated firms, they found that 
accounting and stock market measures of firm performance initially decline with group diversification 
and subsequently increase once group diversification exceeds certain level. Diversified business groups 
dominate private sector activity in most emerging markets around the world.  
Lehmann A. (2002; 2) indicate that based on U.S. data the returns on foreign direct investment (FDI) in 
emerging markets are shown to be substantially higher than would be suggested by official balance of 
payment statistics. Over the course of the 1990s foreign direct investment has rapidly become the most 
important source of foreign financing for developing countries, as it is shown in Table 1. 
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Table 1. Net Private Capital Flows to Emerging Markets ( In billions of U.S. dollars) 
1997 1998 1999 2000 
Total Net Private Capital Inflows 126,1 45,3 71,5 32,2 
Bank Loans and Other -62,1 -127,2 -135,6 -172,1 
Net Portfolio Investment 43,3 23,8 53,7 58,3 
Net Foreign Direct Investment 144,9 148,7 153,4 146
Source: IMF (2001) 
Most Countries have liberalized investment regimes and provide costly investment incentives in the 
expectation of the multiple benefits that are typically associated with FDI. In a widely-held view, foreign 
direct investors are believed to increase domestic capital formation to augment host country stocks of 
technology and managerial know-how, and to improve access to export markets and to a comparatively 
stable source of external financing. Castersen K. and Toubal F. (2004; 2) indicate that significant number 
of Foreign Direct Investments (FDI) into Central and Eastern European Countries (CEECs) during their 
transition towards a market economy. The last decade has seen a remarkable growth of European but also 
US outward direct investments in CEECs. This growth is often thought to be driven by the process of 
integration of CEECs into the European Union and the associated elimination of the barriers to FDI and 
by the acceleration of the transitions process in those economies. However, the CEECs are far from the 
homogeneous and both the level of growth of FDI differ across countries.  
Table 2. shows the evaluation of FDI inflows as a share of GDP into several Regions of the world. The 
transition to market economies in Central and Eastern European countries has been accompanied by a 
surge of FDI inflows. 
Table 2: FDI inflows to CEECs, as a share of GDP 
Regions 1993 1994 1995 1996 1997 1998 1999 
CEEC 1,87 1,68 3,23 2,24 3,17 3,78 4,37 
Low income countries 1,32 1,23 2,05 2,48 3,06 3,39 2,98 
Lower middle income countries 3,02 3,32 4,65 6,05 3,13 3,81 3,50 
Upper middle income countries 2,29 3,28 3,70 3,90 4,94 5,22 6,10 
High income OECD countries 1,47 1,62 1,88 1,75 2,16 3,98 5,63 
Note: CEEC consists of Bulgaria, Czech Republic, Hungary, Poland, Romania, Slovak Republic and 
Slovenia. 
Source: World development indicators (World Bank, 2002) 
Based on theoretical literature, there can be identified a set of traditional determinants of FDI, namely 
market size, trade costs, plant and firm specific costs, and relative factor endowments. A second set of 
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explanatory variables introduces transition-specific determinants, namely, the share of private businesses, 
the method of privatization, and the risk associated with each host country that may influence the decision 
to invest in CEECs. Hence, FDI flows to these countries may reflect a deeper phase of integration. 
However, the CEEC group is not homogeneous, and, as noted by Bevan and Estrin (2000), countries with 
favorable initial conditions have attracted more FDI than their more risky and poorer performing neighbor 
countries.  One decade after the period when the mentioned analysis were made, the neighbor countries 
became very interesting locations for foreign investors. One of those is Serbia, which will be presented as 
attractive opportunity for FDI in Emerging Countries. 
1.6. Opportunities for Investing in Serbia 
Economist Intelligence Unit: "Serbia is forecast to make the largest improvement in the business 
environment in the region of Easter Europe between 2009 and 2013. Out of 16 countries included in the 
research, Serbia will be leading the region in terms of business reforms by a wide margin". Serbia is an 
internationally recognized leader in business reforms, as well as a proven investment location in the SEE. 
It offers highly capable intellectual capital and customs free access to the 15% of the world market. 
PricewaterhouseCoopers ranked Serbia as the 3rd most attractive manufacturing and 7th most attractive 
services FDI destination among emerging economies, and Ernst & Young recorded nearly 150 inward 
investment projects in Serbia in 2007, 2008 and 2009 -the 2nd best performance in the South East Europe.  
Serbia has fostered extensive relationships with western economies for decades. A list of blue-chip 
companies maintaining strong ties with local partners is topped by Siemens, Alcatel, Fiat, IKEA, and 
many others. Throughout years of cooperation Serbian workers have received specific know-how and 
adopted advanced technology applications and rigorous quality control standards. Having experience both 
in manufacturing and management, local staff requires minimum training to adopt cutting-edge 
technologies and assembly processes. As a logistics base, Serbia is a perfect location for a company to 
efficiently serve its EU, SEE or Middle Eastern customers. It borders the EU, at the Hungarian, 
Bulgarian, and Romanian state lines, while offering the benefits of operating outside the EU. Moreover, 
businesses can enjoy all the benefits of working outside the EU, while being able to provide services and 
transport goods in projected and flexible time frames. Furthermore, owing to its position on the 
geographic borderline between the East and West, Serbia is often referred to as a gateway of Europe. In 
addition, two very important European corridors, No. 7 - the River Danube and No. 10 - the international 
highway and railroad, intersect on the Serbian territory providing excellent transportation connections 
with Western Europe and the Middle East. Since year 2001, Serbia has attracted over $20 billion of 
inward foreign direct investment. Since the onset of economic reforms, Serbia has grown into one of the 
premier investment locations in Central and Eastern Europe.  A list of leading foreign investors is topped 
by world-class companies and banks such as FIAT, Telenor, Strada, US Steel, Michelin, Gazprom, 
Siemens, Intesa Sanpaolo and many others. Serbia's strong FDI track-record is substantiated by 
internationally recognized awards for local Greenfield investors. Between 2004 and 2006, Greenfield 
projects in Serbia were awarded by OECD as the largest investments of this type in South East Europe. 
The first Award was presented to Ball Packaging Europe (headquartered in USA), followed by METRO 
Cash & Carry (Germany), and Israeli Africa-Israel Corporation/Tidhar Group for their Airport City 
Belgrade real estate project. Beside that, new investment package has been prepared for investors into 
Serbia. State grants are offered for Greenfield and Brownfield projects in all industries, except for retail, 
tourism, hospitality, and agriculture. For standard-scale Greenfield and Brownfield projects in the 
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manufacturing and export-related services sectors, non-refundable state funds are offered in the range 
between €2,000 and €10,000 per new job created. 
Table 3: Investment Incentives 
For large-scale projects, grants up to 25% of the investment amount 
For standard-scale projects, grants from €2000 up to €10000 per new job created 
Financial 
incentives 
Support schemes offered by the National Employment Service 
10-year Corporate Income Tax holiday for large investments 
5-year Corporate Income Tax holiday for investments in underdeveloped regions 
Corporate Income Tax credit up to 80% of the investments in fixed assets 
5-year Corporate Income Tax holiday for concessions
Carrying forward of losses over a period up to 5 years 
Avoiding double taxation 
Salary Tax and social insurance charges exemptions 
Annual Income Tax deductions up to 50% of the taxable income 
Tax 
incentives 
Value Added Tax exemption in Free Zones 
Customs-free Import Other 
incentives Regional and local incentives 
Source: www.siepa.org.rs – Serbia Investment and Export Promotion Agency
For large investors, a special financial package is available. If a project's value exceeds €200 million, with 
the minimum of 1,000 new jobs created, the state may cover 25% of the investment. Investments of over 
€50 million that create the minimum of 300 new jobs can be subsidized for 20% of the project's value. 
Table 4: Financial Grants 
Manufacturing 
and  Export- 
Related services 
Manufacturing Export- 
Related 
services 
Eligible 
Projects 
Large-Scale 
Projects 
Projects 
Realized in 
Devastated 
Regions and 
Regions of 
Special State 
Interest 
Projects in 
Automative, 
Electronics, IT 
industries 
realized in 
Regions of 
Special State 
Interest 
Projects 
realized in 
other Regions 
Projects 
realized in 
Any Region 
Grant Amount 25% of the total 
investment 
20% of the 
total 
investment 
€4000 - 10000 €5000 - 10000 €2000 - 5000 
Minimum 
investment 
amount 
€200mn €0,5mn €0,5mn €1mn €0,5mn 
Minimum No 
of new jobs 
created 
1000 300 50 50 10 
Source: www.siepa.org.rs – Serbia Investment and Export Promotion Agency
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Externally, Serbia can serve as a manufacturing hub for duty-free exports to a market of 1 billion people. 
It includes the European Union, the United States of America, the Russian Federation, Kazakhstan, 
Turkey, South East Europe, the European Free Trade Agreement members, and Belarus. This customs-
free regime covers most key industrial products, with only a few exceptions and annual quotas for a 
limited number of goods. Upon the completion of negotiations with Egypt, the territory with duty-free 
access for Serbia will be increased by the population of additional 77 million. Analyzing the Global 
investment trends, Serbia is an attractive location for FDI in many fields as Agribusiness sector, 
Automotive industry,  ICT (hardware and software), Renewable Energy Sources, and many other fields. 
Figure 1. FDI in Republic of Serbia 
FDI in period 2002-2010
y = 79.214x + 1305.9
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Source: author’s calculations 
In figure 1. can be seen that the trend of foreign investors increased from year to year. 
Table 5: Investments in the Republic of Serbia by the type of investment 
        
Source: www.siepa.org.rs – Serbia Investment and Export Promotion Agency
There can be concluded  that the best and most effective form of investment in Serbia was Greenfield 
investment. 
 Type Number 
1. Privatization 39 
2. Greenfield 50 
3. Download 21 
4. Joint Venture 3 
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In Figure 2. can be seen the increased value of the euro against the RSD, which is the domestic currency. 
Increasing the value of the euro against the local currency, reduced the amount of initial investment for 
foreign investors. As we can see the trend growth rate is increasing which means that it will create more 
favorable conditions for foreign investors because it will decrease the value of investments in local 
currency. 
Figure 2. Trend Rate 
Trend Rate RSD/EUR from 2002-2010.
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In Figure3. there can be seen a trend of investment by type of investment. If the existing data as follows:  
Figure 3. Trend of Investment by type of Investment  
Trend of Investment by type of Investment
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Table 6: Type of FDI 
Type                                         Ammount 
Telecommunications 
Tobacco 
Banking 
Pharmaceutical 
Food 
Retail 
Insurance 
Energetic 
Real Estate 
Construction 
Metal 
Wholesale 
Automotive 
Textile 
Tourism 
Games of Chance 
Chemical 
Wood 
Stationery 
Electronic 
Publishing 
Machining 
Nonmetals 
IT 
Mining 
Recycling 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
2 
3 
12 
2 
14 
8 
4 
5 
12 
8 
5 
1 
8 
6 
5 
1 
4 
3 
1 
2 
1 
1 
1 
1 
2 
2 
Source: www.siepa.org.rs – Serbia Investment and Export Promotion Agency
Table 6. presents the investments by type of industrial fields, and we can see that most investments were 
in Banking, Food Industry and Real Estate, what we can also conclude from  Figure 4. where is calculated 
Trend  of FDI by Industry.   
Figure 4. Trend FDI by Industrial fields  
Trend FDI by Industy
y = -0.2779x + 8.0985
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Conclusion 
Analysing investment trends and possibilities, it can be concluded that  investments in Emerging 
countries should take a significant part of international investment portolios. Foreign Direct investments 
are excellent investment solutions, and strategies of recovery from the recession are mostly oriented on 
investments in the Emerging countries. Foreign Direct Investments in the Industry field in Emerging 
countries would also give possitive results on the Global finacial market and that would be important 
global strategy of recovery from the recesson. 
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Appendix E. A significant part of the researching is based on Solutions and Strategies for investing in 
Emerging Markets (K.E. Meyer and S. Estrin, 2003; T. Khanna and K.Palepu, 2000; A. Lehmann, 2002; 
K. Castersen and F. Toubal, 2004).  
Appendix F. The main Hypothesis of the Study is a problem in Industry field in the Emerging Countries, 
which is presented with analyses of  different Companies in Serbia. Since in the period of the Global 
economic crisis many Countries have the same problem,  there are made investment proposals for 
investments in industry field which will be reflected on the Financial market as well. Because of that, the 
main Objectives of the Study are Investment Strategies and Proposals which are made using the new 
Investment Programs and Methods.  
